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. . L the commission G¢

. TO Return Statlon was that M.B.C. wonkd we
<! T . mitted a reawwal of its V)
' delphia license fev ree ¥

By EILEE& S'HANAI:IAN‘ conditional upon® it ‘naking;

arrangements witiiin 60 days
W::gigé}; New York Times o re - exohange izt station!
! ON, July 29—/ for the Cleveland station. '
The Federal Communications| .The commission, in making
Commission ordered the Na-} its dccision, p.ISKi denic\d the,
tional- Broadcasting Company| competing applicalion of tiie !
and the Westinghousé Broad- Philco _Broadcrastxng Company
casting Co for a license for the sama chan-!
ing Company today to ex-| pel, 3, in Philadelphia over!
change the television stations} whipn W.B.C. is opcrating \
in Philadelphia and Cleveland| WRCV-TV.
that the two companies traded) _ The commission said that
in 1956. . - Philco's _applieatiod Vad -been

sithmitted, withdrawn and then

N.B.C, forced the original ex-| recubmitted zappavently —not
change on Woestinghouse by!primarily becausc Philco wanted
“coercive use of its power tola broadcaster but because of

grant or withhold network af- interests the company has as a
; major manufacturer of braod-

casting equipment.
Without'Tre)uidice

filiations” to Westinghouse sta-
. tions, the commission said. It
gave N.B.C. 60 days to com-{
plete arrangements for the ex-
change. ' R
. The commission’s order im-l:
{poses on. N.B,C. an évén more :
,severe penalty fur exertion - of «ic quaiifications to obhlain a
.prossurc on Wostinghouge than Proadeast licence.
‘ihat decreed by ‘he Jusiice Ta- The commission indicated its
partment in the lement of ajPctief, however, that Philco had
antitrust actiod grewing out of diswualified itsclf for licensing-
the same cvents. - ) on this channel because of its:
The Justice Departmont, in rcpeated applications and with-,
1 1959, orde-ed N.B.C. to rid itsclf, drawals. These occurred during;
.of the Dhifrelphia station,|Various turns in a patent suigj
.through salc or cxchange, with-iit filed against N.B.C. which!
.out specifying -the other party,Was settied out of cour. X
' ijn the transaction. The commission’s decisieon-in
! " N.B.C. had_planned to termi-lthe case was by a 5—0 vote.
‘nate its ownership ‘of tho'Commissioner  Lee Loevinger,
'Philétdc}phi;; station, WRCV-TV,former head of the Justice De-
by ckchanging it for a station partment’s antitrust Division,
“owned by RKO.General, Inc.iand Commissioner I{enneth A.
! in Boston. - ICe;:, who had handled the case
s This plan was blocked b 1% @ while a member of the coni-
' ! commmission’s dacision tcday - : X T
‘the ground that N.B.C
. also been sceking a stat!
| Boston at the time of the ov

@

1 } ]
Imission staff, did ‘mot partici-

‘nal Cleveland - Philadoipii
i trade in 1956. '
d Approval of the prauo

‘Philadelphia-Boston exch
‘ the commission said, would ¥
_mit N.B.C. “to retain the fiuits|
of its misconduct and emiploy’
them as a means of gaining
\access to the Boston market.”
The Justice Department ap-’
parently had no objection to’
the exchange of tie Philadel-
phia and Bosten stations.

In ordcring the re-exchange,
. of the Philadelphia and Cleve-
jand stations, the commission;
made no mention of the dispo-
sition of the $3 million that
N.B.C. originaliy puid Westing-j
house as part of the Geal. !

The reason for the payment

was that the Philadelpbia stu-}

~— tion was more profitable than;

the Cleveland onc. ) !

It appearcd probable {ha® re-!

payment of the $3 million would,

_not be ordercd, on the ground

that N.B.C. had enjoyed owner-t

ship of the more” profitable;

Philadelphia station. for eight’-
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